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Australia’s Veto on Large-scale Chinese Investment and
Possible Countermeasures

YU Lei'
( 1.Sun Yat-sen University , Guangzhou 510275, China)

Abstract: The Australian government has recently vetoed a series of large-scale Chinese investment with
the pretext of so-called “national security” , which causes enormous economic loss to relevant Chinese en-
terprises on the one hand, and undermines China’s national image on the other hand. The “double stand-
ards” adopted by the Australian government on Chinese investment against the backdrop of its economic
hardship essentially derived from the growing external pressure from the United States and internal pressure
of its own domestic politics. As a state with relatively humble national strength and small population, Aus-
tralia has stuck to the strategy of “aligning with a superpower” since its founding in an attempt to secure e-
conomic henefits and protection. In return, it has to proffer its “loyalty” to and commit itself 1o the interest
of the superpower, the United States. Moreover, the complicated situation in Australia, that is, a powerful
coalition of pro-American and rightist political forces in the context of a weak government, leads to the for-
midable pressure that the government has to face when making a decision. Therefore, the possibility of more
vetoes on Chinese investment may hardly be eliminated.

Key words: Australian double standards; Chinese investment; US-Australia alliance; rightist political

forces; policy recommendations
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